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Ladies and Gentlemen, Dear Michael (Izza),  

 

I am very happy to be here today to discuss the French Presidency of 

the G20 and to give you an update of its agenda towards the Cannes 

Summit, the 3-4 November. 

 

Within almost three years, the G20 has shown responsiveness and 

efficiency to tackle the crisis and some huge reforms have been 

enacted. As there seems to be reduced pressure to act collectively, the 

G20, as the leading global economic forum, must continue to 

adapt to the fast changing world economic environment and keep 

reaching out to G20 and non G20 members in order to address the 

challenges still ahead. 

 

[As far as we see this process, there are four key words: 

- Continuity. We took over from the remarkable work done by UK 
or Korean chair which of course drives an important part of this 

year’s agenda. But, each presidency has its focus, and we have ours.  

 

- Partnership. We have tried to make this as collective a process as 
possible. Appropriation is key for progress. That is why President 

Nicolas Sarkozy offered the German Chancellor, Angela Merkel, to 

work on how to reform the international monetary system. The 

President of the Russian Federation, Dmitry Medvedev, has 

accepted to report on commodities, and Prime Minister David 

Cameron has accepted to report to the G20 on global governance. 

 

- Work. There is a lot of technical work underway and the next 

months will be crucial to deliver. We are now somewhat halfway 

through this demanding process working tirelessly with partners to 

make it a success for all.  

 

- Reactivity. As the main global forum on economic issues, the G20 
is now able to address specific issues, drawing on the international 

agenda, as shown by the meeting held in Abu Dhabi in the 

aftermath of the nuclear accident in Japan. ] 
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I/. “LEGACY ISSUES”: FRAMEWORK FOR GROWTH, FINANCIAL 

REGULATION, DEVELOPMENT; three series of issues on which we 

have to keep the momentum 

 

A. Macro-economic cooperation  

 

In Seoul, we agreed to take ambitious policy measures on the 

Framework for Strong, Sustainable and Balanced Growth to 

reduce excessive imbalances.  

 

France’s objective is to complete this ambitious undertaking. We 

would like to do it through improved mechanisms for identifying 

global imbalances and through stronger monitoring of domestic policy 

commitments. Significant progress has already been made in this 

respect. First achievement: Finance Ministers agreed on indicators for 

excessive imbalances in February and on the process for measuring 

those indicators and identifying countries with potentially persistent 

imbalances in Washington in April.  

 

What we need now is to discuss more in-depth the policy measures we 

should implement to ensure a Strong, Sustainable and Balanced 

Growth by developing a new 2011 action plan. 

 

B. Financial Regulation 

 

A lot has been achieved within three years: the G20 has broadened the 

scope of regulation (Credit Rating Agencies, hedge funds, etc.), 

reinforced rules applicable to banks and developed a rigorous 

approach on non-cooperative jurisdictions. With the help of the 

Financial Stability Board (FSB), we still need to tighten regulation 

where it proves insufficient, by: 

 

- making sure all these decisions are fully implemented until we 
have managed to regulate all markets, all instruments and all 

institutions: in particular on compensation practices, on the 

implementation of Basel III and on improving compliance with 

international standards and strengthen the process of identifying 

non-cooperative jurisdictions; 
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- preventing the emergence of new risks. That includes: 
o tackling the “too big to fail” issue and provide our economies 
and taxpayers with better protection against systemic risk. Now 

that Leaders agreed in Seoul in November 2010 on a framework 

to deal with systemically important financial institutions (SIFIs), 

the G20 is working on more operational results, on resolution 

regimes for example; 

o extending our agenda to entities that are still under-regulated 
to avoid that new banking regulations lead to the build-up of risks 

in the shadow banking system;  

o addressing the impact of innovation on the way markets operate, 
and consumer protection vis-à-vis financial products. 

 

C. Development 

 

This topic was brought to the table of the G20 last year which is a 

positive step. It needs to do more in fostering growth in developing 

countries, and especially in the Least Developed Countries building on 

the 9-pillar action plan was adopted in Seoul with a broad range of 

topics thanks to the efforts of the Korean presidency. 

 

- For 2011, we decided to put special emphasis on food security 
issues and on infrastructure. On this matter, the contribution of 

the private sector will be essential. A High Level Panel on 

Infrastructure Investment, chaired by Tidjane Thiam, the CEO 

of Prudential, was launched earlier this year. It aims at identifying a 

list of priority projects and their possible funding. On food security, 

the work underway includes issues like emergency food stocks, 

mechanisms to protect vulnerable states against price volatility. I 

will come back to this in a minute. 

 

- Another key issue will be identifying sources of innovative 
financing for development and climate change. Bill Gates will 

report on this. We are working hard to find innovative solutions. 

And of course, experts will continue work on the remainder of the 

action plan. The next meeting of the working group will be in South 

Africa in July. 
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II/. NEW ISSUES: IMS REFORM, COMMODITY PRICE VOLATILITY, 

GOVERNANCE 

 

The G20 has provided collective and efficient responses to the worst 

financial crisis since the 1930s.  

 

In 2011, the G20 will seek to conclude the existing actions designed to 

tackle the root causes of the crisis; and will broaden its agenda to 

include new actions aimed at sustainably improving global stability 

and prosperity.  

 

Only the G20 has the power, authority and decision-making capacity 

to provide the crucial impetus to further today’s major economic 

projects.  

 

The French President put the bar quite high for our G20 Presidency on 

those new crises. We are progressing well and still have time to reach 

our goals.  

 

A. International monetary system  

 

The IMS has witnessed profound changes over the past forty years 

including the emergence of new economies and the considerable 

increase of international spillovers due to trade and financial linkages 

across countries. This is why we have suggested putting the reform 

of the IMS high on the agenda of our presidency. We have tried to 

organize the discussions on a very pragmatic way. The transition to a 

multi-currency world, which is already under way, could be a factor of 

instability and we therefore need to act together to adequately manage 

these evolutions. This is clearly not about challenging the dollar, 

revert to fixed exchange rates, or impose additional capital controls. 

Instead, the goal is to bring more stability to what we may call a “non-

international monetary system”.  
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With three concrete objectives:  

 

- reflect on how to reduce need to accumulate reserves, by better 
handling systemic crises, by addressing IMF tools and issues like 

regional vs. multilateral frameworks to manage liquidity crisis;  

 

- reflect on how we can better regulate international capital flows 
to cope with sudden stops that have multiplied over the past 20 

years. In practical terms, what we have in mind here is to agree on a 

code of conduct on management of capital flows; ultimately, a 

reform of the IMF’s Articles of agreement towards common rules 

and better IMF supervision;  

 

- take stock of internationalization of new currencies, and reflect 
on the role and use of Special Drawing Rights, e.g. how and when 

to include Renminbi in the SDR basket. Discussions are not easy 

but at least they take place. And as such, it is a positive step that 

China hosted a high-level seminar hosted in Nanjing at the end of 

March on the reform of the IMS, to discuss with some academics 

ideas like those on the SDR. Gathering the main players and trying 

to find a common vision may be one small step for commentators, 

in particular since it did not lead to policy decisions at this stage, but 

it is real progress for all those who want an orderly adaptation of the 

IMS. 

 

These are all very complex questions and we will not solve all 

problems by November. Yet, now that we identified and agreed on 

priorities earlier this year, some steps can be made. 

 

B. Commodity price volatility  

 

France has set as its second priority for 2011 to tackle the excessive 

volatility in commodity prices. The strong fluctuations observed since 

2007 have raised ongoing concerns due to (i) their negative impact 

on investment and growth, (ii) the threat to food security, (iii) the 

increased volume of commodity derivatives traded on financial 

markets, which are not comprehensively regulated. 
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Many believed a while ago, we were mistaken to try to put 

commodities on the agenda. Indeed, the G20 does not agree on the 

diagnosis, anecdotal evidence is controversial on the causes of 

volatility and on its consequences. But nobody would deny the fact 

that it is indeed a global challenge: recent supply–demand tensions 

have heightened volatility and threaten to economic growth and to 

food security amongst poor countries in particular, in particular in the 

context of current unrest in the Middle East and North Africa. In this 

context, the following main areas of discussion have been agreed: 

 

- on commodities’ physical markets, we will try to strengthen 

transparency on agricultural and fossil fuels markets which includes 

setting up a joint database (like the Joint Oil Data Initiative) to 

improve predictability ; 

 

- on food security, we propose to do two series of things:   
o improve food security mechanism: exempt food aid from export 
restrictions, build emergency stocks, create food security 

monitoring system, including a warning system, develop 

agricultural supply;  

o allow poor countries and therefore vulnerable populations to 
protect themselves against prices hikes or bad harvest by putting 

new financial instruments (including hedging instruments) to 

their disposal. Pierre Jacquet (French Development Agency chief 

economist) is currently working on a report which will be 

submitted by the Summit to make proposals on this; ideas could 

include proposals to have private actors (trading firms, banks) on 

board. 

 

- on commodity derivatives, we will seek greater regulation and 

supervision, which includes basic rules against market abuse and 

price manipulation. 

 

Agriculture ministers met in Paris today to discuss the issue, on the 

basis of the work currently being done by numerous international 

organizations (FAO, OECD, IMF). Ministers in particular discussed 
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and adopted an “action plan on food price volatility and 

agriculture
1
.”  

 

As you may have heard from last week’s Food Challenge 

Conference in Paris, this aspect of our presidency is a particular 

concern for President Sarkozy who highlighted the global hunger 

and demographic challenge and the urgent need to tackle financial 

markets regulation in this area. 

 

The volatility of agricultural prices has become intolerable for 

everyone. 

 

Farmers can no longer buy their seed at reasonable prices. Consumers 

are paying sharp variations in their food prices from one month to the 

next. Developing countries are suffering. The aim was set out by 

President Sarkozy: to prevent the 21
st
 century becoming the century of 

hunger. Let’s forget our national egoisms and adopt a concrete action 

plan.  

 

We are first of all proposing to increase agricultural production, 

particularly in the developing countries so they can be autonomous. 

Secondly, more transparency about global food stocks and more 

cooperation between the G20 countries. When one country decides to 

halt its wheat exports, there must be an opportunity for it to be 

discussed collectively. We are proposing emergency reserves pre-

positioned in the developing countries, to feed the people worst hit by 

famine. Finally, to fight speculation, we must better regulate the 

financial markets dealing in agricultural commodities. It is not right 

for example, that an investor can buy up a third of the cocoa produced 

without having to pay a single euro upfront! 

 

C. Global governance  

 

Building on the work already done to increase the legitimacy of the 

G20 and of some of its closest international financial institutions (in 

                                                 
1
 http://agriculture.gouv.fr/IMG/pdf/2011-06-23_-_Action_Plan_-_VFinale.pdf 
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particular IMF and World Bank), we want to broaden the scope of 

these efforts to foster global governance.  

 

The UK has accepted to help us identifying the main challenges 

regarding global governance. We are confident that with the British 

involvement some of the best minds available will be at work. Jon 

Cunliffe will be working hard this summer and we expect British 

proposals early fall. This will be a long term process and that the issue 

will probably remain for a while on the agenda. Here are a just a few 

points worth mentioning among other things:  

 

- Several key international organizations (including WTO, ILO, 
IMF, WB, OECD) work in total isolation from one another, while 

their work should be better articulated and coordinated.  

 

- For example, exchange rate is the most efficient and widely-used 
protectionist tool; yet, discussions on exchange rates at the IMF and 

discussions on trade at the WTO are cut off from one another. Same 

goes between WTO and ILO on social norms. 

 

- Reflections could probably also include the work of the individual 
organizations or fora themselves: for instance, we promote a reform 

of the FSB, which is crucial given the role the FSB has played to 

implement the orientations given by G20 Leaders. We should pave 

the way for a reform of the FAO and the ILO.  

 

- The G20 brings together key stakeholders of important 
organizations, to whose reform they could contribute decisively. 

When the G20 meets at Heads of State level, it can deliver real 

change which is otherwise swamped in bureaucracy. That’s how the 

G20 under Korean leadership delivered IMF quota and voice 

reform. France believes the G20 could make a difference on another 

key reform, that of the UN Security Council.  

 

- Finally, the G20 should also reform its own way of working, and 
consider how useful the addition of a modest secretariat could be.  
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CONCLUSION:  

 

- I should briefly mention the business dimension of the G20: 
building on what was initiated in 2010 in Canada and Korea, a G20 

Business meeting (B20) gathering representative business 

associations and top business executives of the G20 countries and 

beyond will take place in the margins of the G20 Leaders’ summit 

in Cannes on the 2th of November. This process is driven by the 

French business association MEDEF in close coordination with the 

presidency. To prepare for the G20 Business Summit, 11 working 

groups involving business associations and CEOs are currently in 

the process of being formed. We are in the process of selecting a 

number of companies across the G20 members. For the UK, we 

know at this stage that Standard Chartered will be involved. We aim 

at having them address corruption and corporate social 

responsibility issues. 

 

- We have still a long way to go before Cannes with less than five 
months and huge challenges remaining for the usual communiqué 

negotiation part of the process which will begin at the end of the 

summer  

 

- Looking ahead, most issues addressed since the beginning of the 
crisis or during our own presidency will remain on the agenda 

for our Mexican colleagues and even their successors probable. 

We are realistic: we know we cannot solve everything within the 

constrained and limited timeframe of a single presidency. We have 

chosen to raise difficult issues on which there was not even a debate 

until now: reform of the international monetary system, global 

governance, volatility. We know that we will not make all 

differences between G20 member states vanish in a fortnight but if 

this can lead to a better and common understanding, it will not have 

been a waste of time. 

 

The whole French system works day and night. We feel that after the 

positive conclusions of the G8 Deauville Summit, we will manage to 

achieve positive results in Cannes. Thank you all. 


