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Lord Mayor,  
 
Madam Chair, chère Joyce, 
 
Monsieur le Président, cher Christian, 
 
Madame la Députée,  
 
Ladies and gentlemen, 
 
It’s a great honour to be welcomed here to the Mansion House in Newcastle, for the seminar 
devoted to “The financial crisis and its effects on the real economy”, organized by the Franco-
British Council for its 40th anniversary.  The calibre of the British and French participants in 
this seminar testifies to its usefulness and importance. 
 
First and foremost I’d like to thank the Lord Mayor for her generous hospitality and the warm 
atmosphere created for the event.  I must tell her how much I agree with her remarks about the 
importance of cooperation between our two countries at local and regional government level 
and, beyond that, in Europe and worldwide.  I’d also like to thank the Lord Mayor for 
recalling – and this is a source of pride for us – the importance of large French companies in 
her region.  They contribute to our influence and, being by definition part of the local 
economic and social fabric, demonstrate Newcastle’s open and welcoming character.  I’d also 
like to thank Gateshead [prononcé “Gates-head”] Council for its support in the organization 
of this seminar. 
 
I’d also like to pay tribute to Baroness Quin – who puts such energy and talent into chairing 
the British side of the Franco-British Council – and to the whole team around her, particularly 
the Secretary-General, Ann Kenrick.  On the French side, Chairman Christian de Boissieu has 
taken up his new responsibilities enthusiastically and effectively.  I can tell you that you both 
have the full support of your two ambassadors and, of course, your two governments. 
 
I’m also very happy to be joined by Axelle Lemaire, the French National Assembly deputy 
elected in the spring to represent a broad constituency of northern Europe covering the UK 
and beyond.  Mme Lemaire is also Deputy Chair of the Assembly’s France-Great Britain and 
Northern Ireland Friendship Group, and she testifies by her presence that Franco-British 
cooperation isn’t only the prerogative of the government but actively mobilizes all sectors of 
French society. 
 
This meeting in Newcastle would not have been possible without the untiring efforts of the 
Franco-British Council’s teams.  I want to pay tribute to their work, particularly this year, 
when we are celebrating the 40th anniversary of its existence. 
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This Council is a fine institution.  A sense of purpose and permanence are hallmarks of any 
institution, guaranteeing stability, and we can certainly say that the Council has these.  It was 
created – as has been recalled time and again – on the joint initiative of Prime Minister 
Edward Heath and President Georges Pompidou, against the backdrop of the UK’s entry into 
the European Community, and it has helped us forge closer links between our civil societies, 
broaden our common ground, bring our areas of agreement closer together and, when all is 
said and done, enable us to understand each other better. 

This fundamental task is far from complete.  What’s the true state of the bilateral relationship?  
What do our two countries really gain from their situations in the EU?  What can they do 
together in and outside the EU?  Going beyond the politics, the facts won’t go away and must 
be studied with a cool head.  The Franco-British Council, independently of the state, can help 
feed into such thinking, which is essential for our future. 

I / Our  bilateral relations are most satisfactory.  Need I point out that since France’s last 
presidential election, there has been an increasing number of meetings at the highest level?  
President Hollande and Prime Minister David Cameron have met in the framework of 
multilateral summits (G8, NATO), as well as three times in London.  The French Prime 
Minister also visited London for the opening of the Olympic Games and had a meeting with 
Deputy Prime Minister Nick Clegg in Paris on 14 November.  The Defence, Foreign Affairs 
and Interior Ministers have had numerous meetings.  Parliamentary diplomacy was exercised, 
too, with a visit from Mme Elisabeth Guigou, President of the National Assembly Foreign 
Affairs Committee, who knows this country and its leaders so well.  She had a very varied 
schedule, meeting figures from throughout the political spectrum. 

What are the major challenges for this relationship? 

In order to keep up the bilateral momentum and prepare for the next Franco-British summit in 
2013, many topics can be discussed.  Let me select four priority areas of concern: 

- our defence cooperation.  There’s been spectacular progress since the Lancaster House 
treaties were signed in November 2010:  the speeding up of operational cooperation with our 
joint intervention in Libya and the prospect of implementing the Combined Joint 
Expeditionary Force (CJEF) in 2016, increasing our capacity-building efforts especially on 
Unmanned Air Systems and future combat aircraft, but also on mine warfare.  Other projects 
are also being considered.  At any rate, we note a reaffirmed desire to carry out this 
cooperation in the light of our discussions on deepening Defence Europe. 

- our cooperation on energy.  Together we’ve reaffirmed our shared ambition to have a 
diverse energy mix.  We’re making a huge contribution to the development of the UK’s 
energy sector, with the efforts of EDF-Energy, which Vincent de Rivaz drew attention to, but 
we’re also active in every other sector, with Total and our major groups in the renewable 
energy sector. 

- cooperation in the field of space and that of research in general, working together at the 
European Space Agency. 

Apart from these three main pillars, our cooperation on the major foreign policy issues 
remains just as sustained. 
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- on Syria, we together recognized the new opposition organization (Syrian National 
Coalition) before coordinating our efforts and leading the international community, starting 
with the 27 EU member states. 

- on Iran , where we are defining a strategy together to combine pressure with a desire for 
dialogue in order to ensure the country never becomes a military nuclear power. 

Aside from and regardless of our differences on economic policy, we have to admit that our 
goals are the same:  reducing deficits, boosting attractiveness, developing exports to absorb 
our trade deficits.  Our methods may be different and the results are sometimes interesting to 
compare, but equally all this justifies the continuous coordination on G8, G20 and bilateral 
issues, with priority going to economic diplomacy.  Today France, with all those working for 
her in the UK, is committed to achieving this so that we keep on taking initiatives on what is a 
mature, important market for us. 

Tomorrow, we’ll collectively be reflecting on the effects of the financial crisis – which we’ve 
been undergoing for four years – on the real economy.  Without second-guessing our debates, 
I’ll say a few words on this subject. 

 
II / The very real consequences of a financial crisis, which has been followed by a debt 
crisis 
 
The repercussions of the financial crisis which began across the Atlantic and spread 
worldwide due to the extremely interconnected nature of the major global financial centres – 
chief among them being the City – are being felt everywhere in our economies.  Well away 
from the trading floors, industry has been severely affected, and I note that the United 
Kingdom is facing the same difficulties as France, with industrial production still more than 
10 percentage points below its level before the crisis.  That’s a real challenge for us all, as 
recent events in France remind us, and I’ll come back to that.  The construction industry has 
also paid a high price, and you’re doubtless familiar with the French maxim, “quand la 
construction va, tout va” (“when construction goes, everything goes”), with, for example, the 
building of homes declining by a third since the crisis – 100,000 new homes a year – at a time 
when the need for housing is very real:  an estimated 250,000 a year.  The services sector 
hasn’t been spared, and the crisis afflicting the world of finance has had direct consequences 
on the activities of lawyers, accountants and others:  we mustn’t forget that for every million 
financial services jobs in the UK, there are another million spinoff jobs in related services. 
 
The second effect of the financial crisis concerns, of course, governments, which have had to 
devote very large sums to rescuing financial institutions.  So the British government has 
nationalized several institutions, including RBS and Lloyds – that is, nearly half the British 
banking sector – while in France the sector has withstood things better, even though we 
haven’t been entirely spared, with Dexia and more recently Crédit Immobilier de France. 
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The inevitable consequence is that these rescue plans have severely affected our public 
finances, and states have had to set out on the path of fiscal consolidation to spare us from the 
immediate sanction of the markets;  I don’t need to remind you of the recent developments 
regarding triple-A status, even though the impact of downgrading by an agency is no doubt 
less important technically than in psychological or political terms. 
 
These widespread austerity plans, added to the uncertainties about the future of the Euro Area 
and especially its peripheral members, have badly damaged the prospects of a swift recovery.  
Since the summer of 2010 we’ve been in this situation, described by some as a “muddle 
through” scenario, in which investors still haven’t regained confidence, companies are 
postponing their investment plans and households are delaying their spending decisions.  
These are real consequences of the financial crisis;  the much-feared “double dip” has 
occurred here and there, and some are even starting to talk about the possibility of a “triple 
dip” in the UK. 
 
III / Actions taken by the authorities 
 
In the face of these unprecedented difficulties – with two successive crises in the space of four 
years – governments are working both at domestic policy level and internationally. 
 
Domestically, I want to remind you today of the highly-publicized signal from the French 
government, with its reiterated pledge to return to a 3% deficit as early as 2013.  And in this 
difficult context for the public finances, structural reforms aren’t being forgotten, with the 
competitiveness pact – the government’s response to the Gallois report – and its flagship 
measure, a €20 billion reduction in labour costs. 
 
Because this crisis is worldwide it calls for global, concerted responses.  The G20 was born 
out of the need to coordinate states’ actions, particularly in terms of financial regulation, with 
the acceleration of Basel III and the establishment of the Financial Stability Board;  and the 
need to have such a multilateral forum has been confirmed over the years.  While Russia has 
held the G20 presidency since the beginning of December, the UK will be taking over the G8 
presidency in January, and there’s no doubt that Britain’s priorities – the three Ts:  trade, tax 
and transparency – will lead to pledges and concrete results. 
 
At European level, the sovereign debt crisis has sparked an unprecedented integration drive 
which isn’t yet over – whether it be at fiscal level with the Fiscal Compact or financially with 
banking union.  The European Council is currently working on this.  Integration is also 
synonymous with solidarity.  The stabilization mechanisms put in place are a step in this 
direction, with everything that’s being done for Greece under the aegis of the troika, the 
European Stability Mechanism (ESM), which will be able to intervene directly with the 
banks, and the decisive action of the European Central Bank.  Tomorrow this arsenal may be 
completed with a yet-to-be-determined form of debt pooling. 
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These problems are central to the future of not only the Euro Area but also the EU.  By 
achieving economic, budgetary and fiscal integration we’ll strengthen our single currency in 
the long term.  This will require complex adjustments, sacrifices and perhaps renunciations of 
sovereignty.  But this is where Europe’s future lies.  It’s in this context, too, that our relations 
with Britain are so important, and we’d like this Council to play its role;  it was created at the 
time the UK joined the European Union, as a reminder of the significance of Britain’s EU 
membership.  Indeed, the European partners are worried about the turn the debate in the UK is 
taking.  Who in Britain still reiterates the EU’s achievements after the Second World War and 
the record of those visionary men:  Churchill, Schuman, De Gasperi and many others?   
 
Who reminds us that, 67 years after that conflict on its soil, Europe is the richest continent on 
the planet, and whatever our disagreements it no longer considers ever settling them by force?  
Who – apart from too few individuals in the UK like Sir David Edward – recalls the rules, 
procedures and institutions we’ve established for discussing our differences?  Who 
emphasizes that, following the demise of the Greek, Spanish, Portuguese and, in the East, 
communist dictatorships, the EU brought democracy to some 200 million Europeans?  Who 
stresses that our example is pondered over and admired on all continents?   
 
We understand the constraints of domestic politics, the government’s natural wish to defend 
the country’s interests, and the questions from economic and financial circles, but we think 
the political class’s general scepticism with regard to the EU is potentially dangerous.  While 
France doesn’t always appreciate the views of The Economist, we couldn’t fail to welcome 
one of the latest editions, which recalled the advantages of the UK’s membership of the EU 
and called on her to remain in this common family.  Pro-European circles in this country must 
recall its achievements in terms of peace, economic integration, stability, the expansion of 
Britain’s international trade, and prosperity for the City of London.  I know that economic, 
industrial and research circles will realize how much weaker Britain would be if she were not 
fully engaged in the European Union.  I know that certain – often Labour – politicians share 
this vision but are sometimes afraid to express it for fear of being unpopular in their 
constituencies.  France will of course not enter into this debate, and President Hollande has 
clearly recalled our approach to relations between the UK and the EU.  So I’ll conclude with 
his words about this – and I quote:  “I’d like to see a UK fully committed to Europe, but I 
can’t decide for the British people.  I’ve noticed that, for the moment, they’d rather draw 
back. (…) Now they have the advantage of clarity, at least:  they’re not part of the Euro Area 
or fiscal union.  I don’t intend to force them.” 
 
Our role is to encourage the UK to remain a major partner committed to the European Union.  
Together we must play an active role to this end, with due respect for everyone but with a 
clear goal:  to ensure Europe is stronger, with our two countries taking the initiative in it.  
Thank you. 
 


