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The objective of the French presidency of COP21 is to achieve in 
December 2015 a ‘Paris Alliance’ that addresses the challenge 

of climate change and enables us to: contain global warming 
within the limit of 1.5/2°C, above which the impacts would be 
difficult to control; adapt our societies to impacts already being 
felt, and foster low-carbon development. The Paris Alliance also 
promotes an ‘Action agenda’, alongside the agreement that 
will be reached in Paris, and the national commitments, which 
should contribute to send the signal that non-governmental 
stakeholders are determined to carry out a transition towards 
low-carbon economies, by promoting solutions for the reduction 
of greenhouse gas emissions. 

A growing number of private financial operators throughout 
the world are getting involved in order to redirect capital towards 
a low-carbon and resilient growth. The United Nations Climate 
Summit that was held in New York on 23 September 2014 
demonstrated the extent of their commitments. The Climate 
Finance Day that took place in Paris on 22 May was another key 
event to take stock of the commitments the financial sector has 
made to support the necessary transition towards a low-carbon 
economy, and constituted an occasion for further actors to make 
new commitments.

There is a wide array of solutions that can be adopted 
to reduce financing for a high carbon economy, and 
conversely, to encourage green investments.
Through new methods to develop more accurate assessments 
of the risks and opportunities inherent to the decisions to be 
made, new financial instruments, and a transformation of the 
composition of its portfolios, the financial sector can make a 
difference and be part of the global coalition to limit global 
warming. 

In order to maximise the publicity around the commitments 
made by the financial sector both at the Climate Finance 
day and after it, and have a comprehensive picture of those 
commitments, two specific platforms were launched in May 
2015 to register all individual commitments made by financial 
sector actors: one for investors and one for insurers. 

Through a standardised template which help companies 
formulate in a simple way their commitments, investors can 
make four kinds of commitment:
1. greater transparency (through measurement of the carbon 

footprint of their investments for instance);
2. greater engagement with companies on their climate change 
performance;
3. reallocation of their investments towards low-carbon assets 
(decarbonisation of their portfolios);
4. reinforcement of their action to fight climate change (for 
instance through dedicated investment tools, such as green 
bonds).

Investors can either join an existing collaborative initiative 
(investorsonclimatechange.org/initiatives/), such as the 
Portfolio Decarbonisation Coalition, the Low Carbon Registry, 
Collaborative Engagement, the Montreal Pledge, the CDSB 
Fiduciary Statement, and the Climate Bond Initiative, or make 
their own commitments (investorsonclimatechange.org/other-
actions).

The insurance sector also has a dedicated platform  
(www.unepfi.org/psi/commitments/) which enables actors from 
the sector to register four kinds of commitment as well:
1. embed in their decision-making environmental, social and 
governance issues; 
2. work together with their clients and business partners to raise 
awareness of environmental, social and governance issues, 
manage risk and develop solutions;
3. work together with governments, regulators and other key 
stakeholders to promote widespread action across society on 
environmental, social and governance issues;
4. demonstrate accountability and transparency in regularly and 
publicly disclosing progress in implementing these principles.

Alternatively, actors from other parts of the financial sector 
can register their own commitments on the NAZCA platform 
which compiles commitments from all non-governmental actors 
(climateaction.unfccc.int/register.aspx). I

FOCUS  -  ThE bUSINESS OF CLImATE ChANGE

The UN Secretary General and the French Presidency of 
COP21 will give high visibility to the initiatives taken by the 
international financial community on several occasions 
until COP21, among others during the annual meetings of 
the World Bank and the IMF in October in Lima. 

Mobilisation of the fiNANciAL SEctOR

The UN Climate Change Conference in Paris will constitute a historical milestone to limit 
global warming to 1.5/2°C. The mobilisation of the financial sector to reduce financing for a 
high carbon economy and to encourage green investments is more pressing now than ever.  
The French Presidency of COP21 sets out the financing opportunities and option for investors

COP21:MobiliSing cliMate finance:


